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Microsoft Faces Tighter German Scrutiny

Measures aim to
prevent company
from abusing its
market prominence

By MAURO ORRU

German antitrust officials
said they were placing Micro-
soft under closer surveillance
to prevent the tech giant from
engaging in any anticompeti-
tive practices, the latest salvo
from European regulators
against U.S. big tech.

The country’s Federal Car-
tel Office said Microsoft would
be subject to so-called special
abuse control for five years af-
ter officials said the company
‘was of paramount significance
for cross-border competition.
The measure allows German

regulators to act early and
prohibit companies from en-
gaging in what they deem an-
ticompetitive behavior.

“Today Microsoft’s ecosys-
tem is stronger and more
closely interconnected than
ever before, because overarch-
ing all of its activities is the
increasing use of the cloud
and Al, key technologies in
which Microsoft has consoli-
dated its strong position by
developing its own products
and entering into coopera-
tions,” Andreas Mundt, presi-
dent of the Federal Cartel Of-
fice, said in a statement.

The watchdog cited the
prominence of Microsoft’s
products across governments,
businesses and households to
Jjustify its decision, singling out
the Windows operating system,
Office applications and Micro-
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The country’s Federal Cartel Office said Microsoft would be
subject to so-called special abuse control for five years.

soft’s investment in ChatGPT
maker OpenAl. News Corp,
owner of Dow Jones Newswires
and The Wall Street Journal,
has a content-l partner-

ship with OpenAlL

A Microsoft spokesperson
said the group would strive to
be proacnve, collaborative and
in working with
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antitrust officials as it ac-
knowledged its responsibility
to support a health competi-
tive environment.

Microsoft is the latest U.S.
tech giant to fall under closer
surveillance in Germany after
officials there also stepped up
monitoring of Alphabet’s
Google, Facebook and Insta-
gram owner Meta Platforms,
Amazon.com and Apple. An
appeal is pending at the Fed-
eral Court of Justice in the
Apple case, but the watchdog
said its decisions on Google,
Meta and Amazon were final.

Big tech has been facing
heightened scrutiny across the
European Union after the bloc
passed sweeping digital-com-
petition legislation such as the
Digital Markets Act, which
created a set of rules that
sought to make it easier for

officials to tackle antitrust
concerns more quickly when
some of the world’s largest
tech companies are involved.

Under the DMA, companies
that the bloc considers as
gatekeepers must comply with
rules aimed at boosting com-
petition in digital advertising,
online search and app ecosys-
tems. Those found to be in
breach of the law face fines of
up to 10% of their global reve-
nue, and which can rise to
20% in case of repeated in-
fringement.

Mundt said the decision
from the German Federal Cartel
Office would enable Germany to
stop any anticompetitive prac-
tices that aren’t covered by the
DMA. “Our decision applies to
Microsoft as a whole, not only
to individual services or prod-
ucts,” Mundt said.

Vodafone Unit Sale Doesn’t Need Shareholder OK
(Y vodafone

Vodafone said the sale
of Vodafone Italy to
Swisscom will no longer
require shareholder ap-
proval given that the new
UK. listing rules classifies
the deal as a significant
transaction.

The UK. telecom com-
pany said Monday that its
board believes the transac-
tion is in the best inter-
ests of its shareholders.

The company previously
said it expects to receive
upfront cash proceeds of
€8 billion, equivalent to
$8.93 billion, and the
transaction is expected to
have a broadly neutral im-
pact on its net assets.

The deal received regu-
latory clearance from the
European Union Commis-
sion on Tuesday and is ex-
pected to be completed in
the first quarter of 2025,
Swisscom previously said.

—Michael Susin

Epic Sues
Google and
Samsung

Continued from page Bl
Samsung’s Galaxy app store.
Cary, N.C.-based Epic has
been at war with Google and
Apple since 2020 after it be-
gan encouraging “Fortnite”
players to pay it directly for
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purchases of in-game items,
rather than using systems de-
veloped by the tech giants.
Google and Apple booted the
game from their app stores in
response, prompting Epic to
file antitrust lawsuits against
them.

Epic has since had mixed
success in court. It won its
case against Google but
mostly lost its case against
Apple. In each instance, Epic
alleged that the companies
used their dominant positions
in the app-store market to
squeeze excess profits from

app developers. Google has
said it plans to appeal last
year’s verdict.

Google and Apple have
faced pushback over their
app-store policies from regu-
lators around the world. Ear-
lier this year, a law took ef-
fect in the European Union
that imposes rules on how a
small number of tech giants
must operate in the app eco-
system and other parts of the
digital landscape. The legisla-
tion made it possible for Epic
to bring “Fortnite” back to
iPhones in Europe in August.

Sweeney founded Epic in
1991 from his parents’ base-
ment at age 20, funding the
company with $4,000 in per-
sonal savings. In addition to
making “Fortnite,” Epic is
known for its Unreal Engine,
a suite of game-development
tools. Epic raised $2 billion in
funding in 2022, valuing the
company at $31.5 billion, up
from $29 billion the previous
year. Its investors include
Disney, Sony Group and
China’s Tencent.

—Miles Kruppa
contributed to this article.

DirecT'V
Agrees to
Buy Dish

Continued from page BI
core investor base.

EchoStar Chairman Charlie
Ergen also wants out of the
satellite business that made
him rich. The Dish co-founder
is focusing his attention on 56
cellphone service backed by a
trove of wireless spectrum li-
censes he has amassed
through years of auctions and
other deals.

Merging Dish with DirecTV
would bolster both brands’
profits as their customer
bases erode. The deal would
create the largest U.S. pay-TV
distributor by subscribers, de-
spite their falling trajectory,
‘which would give executives
more leverage to negotiate
deals with channel owners.

DirecTV CEO Bill Morrow
said the line between satellite
broadcasters like his and the
media companies that feed
them content has all but dis-
appeared. Channel owners
like Warner Bros. Discovery
and Paramount Global are
reaching viewers through
their own streaming-video
services even as they charge
cable and satellite networks
to carry some of the same
programming.

“They’re not that different
from us anymore,” Morrow
said in an interview. “You al-
ready have so much competi-
tion that’s out there because
the programmers control the

content.”

Morrow said the merged
satellite rivals would have
enough heft to force content
owners to agree to sell their
programming in slimmer
packages instead of the mas-
sive channel libraries that of-
ten drive away subscribers.

DirecTV and Dish have ex-
plored a potential combina-
tion for decades only to see
antitrust concerns thwart
their efforts. The government
in 2002 sued and blocked
their proposed merger, which
was valued around $26 billion
when it was announced.

The precarious position of
Ergen’s telecom empire looms
over the process. EchoStar
has billions of dollars of debt
coming due in November 2024
and beyond. Executives have
said the company might not
cover its obligations through
mid-November without some
new source of liquidity.

Ergen has said he is betting
his company on those wireless
licenses, which could be used
to create a nationwide 5G net-
work to compete with phone
providers like AT&T and T-
Mobile. EchoStar, which will
continue to own the Boost
Mobile brand, has so far failed
to gain traction against its
deeper-pocketed wireless
competitors.

The Federal Communica-
tions Commission and Justice
Department would need to
approve a deal that would
leave the country with one
traditional satellite-TV broad-
caster while keeping the hope
for a viable fourth cellphone
network alive.

—Patience Haggin
and Miriam Gottfried
contributed to this article.
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The British rock band thrilled fans when it said it would tour the UK. and Ireland.

Oasis to Tour North America
After Strong Reunion Demand

BY GARETH VIPERS

British rock band Oasis will
be going on tour in the U.S.,
Canada and Mexico next year,
following overwhelming de-
mand for a string of European
dates.

Oasis is set to play the Rog-
ers Centre in Toronto on Aug.
24; Chicago’s Soldier Field on
Aug. 28; East Rutherford,
N.Js MetLife Stadium on Aug.
31; the Rose Bowl in Pasadena,
Calif., on Sept. 6; and Mexico
City’s Estadio GNP Seguros on
Sept. 12. U.S. rock band Cage
the Elephant will be the open-
ing act, according to the an-
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In August, Oasis said it
would be reforming for a se-
ries of shows across the U.K.

and Ireland in what marked a
long-awaited return for the
iconic "90s band.

“America. Oasis is coming.
You have one last chance to
prove that you loved us all
along,” the statement said.

The band teased the news
on billboards in New York, To-
ronto, Chicago and other cities
over the weekend. “Be careful
what you wish for,” the adver-
tisements said.

Oasis last played the U.S. in
008.

Registration for the ticket
presale will be open until 8
a.m. ET Tuesday. General sale
for tickets will begin Friday
via Ticketmaster.

When tickets went on sale
in the UK. and Ireland, mil-
lions of fans queued for hours

0o

online as Ticketmaster’s web-
site struggled to cope with the
demand.

As fans from around the
world scrambled to get hold of
tickets, social media was
flooded with angry messages
complaining of error messages
and inflated prices.

Ticketmaster, a subsidiary
of Live Nation Entertainment,
faced a backlash over its use
of so-called dynamic pricing
for the much-hyped tour. U.K.
regulators launched an inves-
tigation to probe whether the
company “engaged in unfair
commercial practices” when
hiking prices for the band’s
2025 reunion.

A Ticketmaster spokesman
said the company was cooper-
ating with regulators.
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